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Interim Report 
July – September 2019 
 

Continued focus on bigger ventures 
FRISQ develops globally scalable digital tools for interactive communication between different players within the healthcare chain. 
Our products facilitate and streamline the work of healthcare professionals and give patients new opportunities to get involved in 
their own care. 
 

Financial developments in brief 

Financial developments during the third quarter of 
2019 
• Total revenue for the quarter amounted to SEK 0.8 

million (1.7) of which SEK 0.7 million (1.5) comprised 
net revenue. 

• Earnings per share amounted to SEK -0.8 (-0.5) 
• Cash flow amounted to SEK -17.6 million (-14.1) 
• Cash and cash equivalents as of 30 September 

amounted to SEK 47.9 million (52.5) 

 

 
Financial developments January – September 2019 
• Total revenue for the period amounted to SEK 2.4 

million (3.4) of which net revenue amounted to SEK 
1.9 million (2.7) 

• Earnings per share amounted to SEK -2.3 (-1.6) 
• Cash flow amounted to SEK 6.0 million (10.0) 

 

 
Comments from the CEO 

The first quarter of the year was 
one of our most productive and 
successful so far. Our external 
communications have been 
somewhat less intense over the 
course of the year – a natural 
consequence of high levels of 
internal activity in the form of 
ongoing implementations, key 
collaborations, a huge focus on 
sales and development of our 
software. 

Over the course of the year, FRISQ 
has also had the opportunity to 
undertake its first measurable 
analyses of the effectiveness of 
FRISQ Care in actual operation, with 
early results indicating a high level 
of patient engagement. Together 
with the rest of the work we are 
pursuing, this has allowed FRISQ to 
further 

 
 

strengthen its position among Swedish 
healthcare providers, medical record 
systems and care information suppliers, 
which in turn has opened the door to 
interesting opportunities with other 
players at an earlier point than originally 
forecast. 

In the USA, discussions with healthcare 
providers are continuing in accordance 
with our original plans.  

Finally, we are proud that we can now 
offer the healthcare sector a 
standardized and integrated product 
that both creates value and offers 
unique functionality. 
 
 
Martin Irding 
CEO, FRISQ 

 
 

Significant events during the period 
 
• Apoteksgruppen and FRISQ carried out a 

feasibility study into how pharmacies can 
provide support and follow up on the 
medication usage of COPD patients. This 
lead to the launch of  a pilot project. 

• Annika Muskantor was appointed CFO on 9 
September 

• During the year, the opportunities that have 
arisen through collaboration with some of 
the largest players in the Health Care sector, 
have required a temporary reallocation of 
resources and priorities.  As a consequence, 
FRISQ has decided to defer the projected 
date for Swedish Operations to achieve 
break-even. 
The company remains committed to its long-
term target of net revenue of SEK 225 
million in the Nordic Region by 2022, but at 
present has chosen, for commercial reasons, 
not to announce a specified time for 
reaching break-even 

 
 

Selected key indicators 

SEK thousands 
Third quarter Nine months Full year 

2019 2018 2019 2018 2018 
 July – Sept July – Sept Jan – Sept Jan – Sept Jan – Dec 

Net sales 738 1 514 1 903 2 683 5 255 

Operating profit/loss -17 960 -10 690 -51 310 -32 635 -46 273 

Earnings per share, SEK -0.8 -0.5 -2.3 -1.6 -2.2 

Development costs, capitalized 2 192 3 089 9 958 10 146 14 858 

Cash flow -17 610 -14 108 6 001 9 971 -617 

Cash and cash equivalents 47 890 52 477 47 890 52 477 41 889 

Equity per share, SEK 9 11 9 11 10 

Equity/assets ratio (%) 93 97 93 97 93 

Share price on balance sheet day, SEK 15.2 21.8 15.2 21.8 18.2 

Number of employees at close of period 27 16 27 16 17 
 

Operating profit/loss: Profit/loss before net financial income 
Earnings per share: Profit attributable to the parent company shareholders divided by the weighted average number of shares outstanding during the period 
Development costs, capitalized:  Costs for product development that are reported as assets in the balance sheet 
Equity per share: Equity divided by the number of shares at close of period 
Equity/assets ratio: Equity expressed as a percentage of total assets 
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Financial overview 
Consolidated revenue and earnings, 
third quarter of 2019 
Consolidated total revenue in the third quarter amounted to SEK 0.8 
million (1.7) of which SEK 0.7 million (1.5) comprised net sales. The 
drop in revenue compared with the previous quarter is temporary and 
due to a shift in focus towards larger business deals with long-term 
potential instead of short pilot projects. This has resulted in sales to 
smaller customers being given a lower priority which has in turn led to 
a short-term delay in revenues. Consolidated other operating income in 
the third quarter amounted to SEK 0.02 million (0.2). 
 

Consolidated costs excluding depreciation, which primarily relate to 
staffing, development and operations, amounted to SEK 14.3 million 
(9.9) in the quarter. The cost increase is attributable to increased 
activity within product development, investments in sales and 
marketing and to preparations for international expansion. 
 

Depreciation of tangible and intangible assets amounted to SEK 4.5 
million (2.4) and is primarily attributable to capitalized development 
costs. 
 

Operating profit/loss for the quarter amounted to SEK -18.0 million  
(-10.7). 

 
Tax on earnings in the third quarter amounted to SEK 0.0 million (0.1). 
No additional deferred tax assets will be reported before the group has 
a positive taxable surplus. 

Consolidated revenue and earnings, 
January – September 2019 
Consolidated total revenue for the first three quarters of the year 
amounted to SEK 2.4 million (3.4) of which SEK 1.9 million (2.7) 
constituted net sales. Consolidated other operating income for the 
period amounted to SEK 0.5 million (0.8) and is attributable to EU 
financing for an innovation initiative in Norway. 

 

Consolidated costs for the period excluding depreciations amounted to 
SEK 41.8 million (30.7). The cost increase is attributable, among other 
things, to increased activity within product development, investments 
in sales and to preparations for international expansion in line with the 
company’s plans. 
 

Depreciation of tangible and intangible assets amounted to SEK 12.0 
million (5.3) and is primarily due to capitalized development costs. The 
increase compared with the same period in the previous year is 
attributable to the fact that depreciation of FRISQ Care was 
commenced in the second quarter of 2018 and to a change in the 
leasing liability occasioned by the transition to IFRS 16 as of 1 Jan 2019. 
 

Operating profit/loss for the period amounted to SEK -51.3 million (-
32.6). 

Cash flow and financial position 
During the third quarter of 2019, the group generated a negative cash 
flow from its operating activities which amounted to SEK -14.9 million 
(-11.2) as a result of its continued focus on the development and 
commercialization of FRISQ products in combination with, as yet, 
limited revenue. Cash flow from changes to working capital amounted 
to SEK -1.4 million and is primarily attributable to reductions in 
accounts payable. Consolidated cashflow from investment activities in 
the third quarter amounted to SEK -1.9 million (-3.3) and is primarily 
related to capitalized development costs. Financial cash flow for the 
third quarter amounted to SEK -0.8 million (0.4). 
 

Cash flow for the period Jan – Sept 2019 followed much the same 
pattern as in the third quarter, apart from the financial cashflow which 
was SEK 58.9 million (50.0) for the period Jan – Sept 2019 as a result of 

the directed new share issue which was executed in March 2019 which 
brought in a capital contribution of SEK 61.2 million to FRISQ after share 
issue costs. The financial cash flow for the period was also affected by a 
change to leasing liability occasioned by the transition to IFRS 16 as of 
January 1, 2019. For information about IFRS 16, see the accounting 
principles on page three. Consolidated cash and cash equivalents at close 
of the third quarter amounted to SEK 47.9 million (52.5). FRISQ still does 
not have any debt financing but rather funds its operations using its own 
equity. Equity at close of the third quarter amounted to SEK 210.0 million 
(213.8) which is equivalent to SEK 9 (11) per share. 

Investments and development costs 
Main investments in the third quarter corresponded to capitalized 
development costs related to the product FRSIQ Care which amounted to 
SEK 2.2 million (3.1). 

 

Employees 
The FRISQ team consists of approximately 40 employees, including the 
most competent in Sweden within IT development, healthcare and 
business development. In addition to its employees, FRISQ engages a 
number of consultants whose work includes support of the company’s 
internationalization efforts. The average number of employees during the 
third quarter amounted to 27 (14). At close of the quarter, FRISQ had 27 
employees. 

The parent company 
The parent company, FRISQ Holding AB, is operated primarily for group 
administration. Net sales in the third quarter amounted to SEK 0.5 million 
(0.6) and operating profit/loss amounted to SEK -0.8 million (-0,7). 
Internal net sales are eliminated at group level and relate to invoicing to 
subsidiaries for the cost of administrative services. Over the course of the 
previous year, the parent company also had other operating income 
which was attributable to EU support for an innovation initiative in 
Norway. In the fourth quarter of 2018, these revenues were reallocated 
to the subsidiary FRISQ AB which is where the group’s operational 
activities are conducted and reported in their entirety. Costs in the parent 
company are primarily related to the work of the board and to the 
company’s listing on Nasdaq First North. Financial fixed assets in the 
parent company, which relate primarily to shares in the subsidiaries, 
increased over the year by SEK 70 million as a result of shareholder 
contributions from the parent company. 

Warrants 
As of September 30, 2019, the group has a warrant program, 2018:1. This 
warrant program is targeted towards board members, leading decision 
makers and key employees in order to ensure uniform incentives 
between shareholders and employees. 

 

 

2018:1 Program in FRISQ Holding AB 
The warrant program comprises at most 600,000 warrants and targets 
employees and key persons within the group. All warrants have been 
transferred at a market price as established by an independent third 
party. The rights can be exercised to subscribed to new securities during 
the exercise period in June 2021. Each warrant entitles the holder to 
subscribe to 1 share at a subscription price of SEK 44 per share. If fully 
exercised, the company’s share capital will increase by SEK 29,994. The 
warrants are subject to customary conversion conditions in connection 
with new 
issues, etc 
 

 

Directed issue 2017 
It was decided at an extraordinary general meeting on 7 March 2017 to 
undertake a directed issue of no more than 1,100,000 subscription 
warrants. Each warrant entitles the holder to subscribe a new share in 
FRISQ at a price of SEK 0.05 corresponding to the share’s quota value by 
no later than 31 May 2022. The warrants were issued to secure FRISQ’s 
commitment, if the conditions are fulfilled, to pay an additional 
purchase sum for the acquisition of FRISQ Care.  

 

 
 
 

Based on the total number of shares outstanding of 23,918,202 on 30 
September 2019, full exercise of the above warrants -including the 
directed share issue of 2017 - will result in the number of shares 
increasing by 5.5%. 
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Accounting principles and other information 

Shares 
. 

As of October 12, 2016, shares in FRISQ Holding AB are traded on 
Nasdaq First North under the ticker FRISQ. As of September 30, 2019 the 
number of shares in the company amounted to 23,918,202. 

Group structure 
As of 30 September 2019, the group consists of the parent company 
FRISQ Holding AB, org. no. 556959-2867 and the wholly owned 
subsidiaries FRISQ AB, org. no. 556783-5664 and FRISQ USA Holding Inc. 
The latter company owns 100% of the capital and votes in FRISQ LLC. 
The US subsidiaries are being established. The group’s operating 
activities are conducted in FRISQ AB. The group operates within only one 
segment. 

Transactions with related parties 
Over the course of the reporting period, two board members have 
invoiced a total of SEK 60 thousand per month for consulting services. 
Beyond this, the group does not have any significant transactions with 
related parties beyond usual salary and compensation payments to the 
board and company management. 
 

Risks and uncertainties 
FRISQ is a relatively young development company. The company 
launched its first commercial products in 2018 and still has a limited 
level of income generation. It is therefore not yet possible to draw long-
term conclusions about market acceptance of the products or to predict 
clear trends regarding sales and earnings for the company. FRISQ is 
dependent upon being able to enter into licensing and partnership 
agreements and upon a number of permits, remuneration systems and 
associated laws, regulations, decisions by government authorities and 
practices (which can all change). FRISQ is also dependent on intellectual 
property rights which are difficult to protect through registration. 
Ensuring that FRISQ’s technical platforms are highly reliable and able to 
ensure reliability in the company’s information management and 
protection against breaches and leaks is another factor which is crucial 
for future development. Until a stable level of earnings is reached and as 
long as product development continues, FRISQ may remain in need of 
further capital contributions from external sources. The perception of  
risks and uncertainties have not changed over the course of the third 
quarter of 2019. For further information, see the risks and uncertainties 
in our 2018 annual report. 
 

Principles used in preparation of the 
interim report 
. 

This interim report for the group has been drawn up in accordance 
with IAS 34 Interim Reporting and the Swedish Financial Reporting 
Board’s Recommendation RFR 1: Supplementary Accounting Rules for 
Groups. The same accounting principles and calculation methods have 
been used in this report as in the last annual report for both the group 
and the parent company, with the exception of the amended principles 
given below. The parent company’s accounts have been prepared in 
accordance with the Swedish Annual Accounts Act and with the 
Swedish Financial Reporting Board’s Recommendation RFR2: 
Accounting for Legal Entities. With regards to leasing, the parent 
company uses the exception in RFR2 which means that IFRS 16 does 
not need to be applied to legal entities. For detailed information about 
the company’s accounting principles please refer to the 2018 annual 
report. 
 
Changes to significant accounting principles 

A number of standards and changes to standards entered into force for 
the fiscal year beginning on 1 January 2019. None of these are deemed 
to have any impact on the group’s financial reports with the exception of 
IFRS 16 as per below. 

 

IFRS 16 Leasing Agreements 
From and including 1 January 2019, FRISQ applies IFRS 16 Leasing. FRISQ 
has used the simplified transition method in its transition to IFRS 16 
which means that comparative figures are not recalculated. Instead the 
right of use relating to leased assets is valued at an amount which 
corresponds to outstanding leasing liabilities as of 1 January 2019. The 
weighted marginal loan rate used by the group when calculating the 
discounting effect equates to five percent. The new standard means that 
leasing agreements in which FRISQ is the lessee are reported in the 
balance sheet as assets or liabilities respectively. The profit and loss 
statement is affected through depreciation of the asset and the interest 
cost of the liability instead of via an operational leasing cost. In this 
context, the operating profit is improved compared with previous 
reports since a part of the leasing payments is being reported as interest 
costs within net financial income. Measures such as EBITDA, operating 
profit/loss and net financial income have therefore been affected as of  
January 1, 2019, as well as associated margins. FRISQ deems that this 
impact is not material. 
 
On the date of transition, the right of use assets and leasing liabilities are 
reported as SEK 9,757 thousand. The right of use assets relate to office 
premises. Short-term leasing agreements and leasing agreements for 
which the underlying asset has a non-material value have been 
excluded. 
 

The adoption of IFRS 16 also has effects on the cashflow. In comparison 
with 2018, cashflow from operating activities is impacted positively 
given that depreciations on right of use assets are added back as non-
cash items at the same time as leasing payments are reported as the 
amortisation of interest-bearing liabilities in the cashflow from financing 
activities. 

 
For further information about IFRS 16, see notes two and eight in 
FRISQ’s annual report for 2018. 

Upcoming financial reports 
• Interim report for the fourth quarter of 2019 and year-end report: 

February 21, 2020 

Statement of assurance 
This interim report was adopted by the board of FRISQ Holding AB on 
November 7, 2019. At this time the board was comprised of: Mats 
Lindstrand (chairman), Martin Irding (CEO), and ordinary members Lars 
Björk, Anna Frick, Åke Hallman, Göran Hägglund and Per Egon 
Johansson. The Board and the CEO certify that this interim report 
provides a fair overview of the parent company and the group’s 
activities, position and profits and that it describes significant risks and 
uncertainties which are faced by the parent company and the companies 
of which the group is comprised. 
 
This interim report has not been reviewed by the company’s auditors. 

Contact information 
Martin Irding, CEO FRISQ, Email: martin.irding@frisq.se  

Lästmakargatan 20, 111 44 Stockholm 
Tel +46 (0)8 120 131 21 
 

FNCA Sweden AB is FRISQ:s Certified Adviser  
Email: info@fnca.se Tel +46 (0)8 528 00 399 

 

mailto:martin.irding@frisq.se
mailto:info@fnca.se
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Consolidated financial reporting 
Consolidated profit and loss statement (condensed) 

 Third quarter Nine months Full year 

 
2019 2018 2019 2018 2018 

SEK thousands July – Sept July – Sept Jan – Sept Jan – Sept Jan – Dec 

Operating revenue      

Net revenue 738 1 514 1 903 2 683 5 255 

Other operating income 16 170 530 765 1147 

Total revenue 754 1684 2 433 3 448 6 402 

Operating costs      

Other external costs -9 323 -6 695 -24 954 -20 336 -28 397 

Staff costs -4 933 -3 232 -16 800 -10 400 -15 913 

Depreciation of tangible fixed      

assets and intangible assets -4 458 -2 447 -11 989 -5 347 -8 365 

Total costs -18 714 -12 374 -53 743 -36 083 -52 675 

Operating profit/loss -17 960 -10 690 -51 310 -32 635 -46 273 

Net interest income -88 -1 -302 -2 95 

Profit/loss after financial items -18 048 -10 691 -51 612 -32 637 -46 178 

Earnings before tax -18 048 -10 691 -51 612 -32 637 -46 178 

Tax on earnings for the period 0 58 0 4 163 4 163 

EARNINGS FOR THE PERIOD -18 048 -10 633 -51 612 -28 474 -42 015 

      

Earnings per share before/after dilution 
(SEK) 

-0.8 -0.5 -2.3 -1/6 -2.2 

Profit/loss for the period is consistent with the total comprehensive income. 
 

Consolidated balance sheet (condensed) 

SEK thousands 

2019  

30 Sept 

2018  

30 Sept 

2018  

31 Dec 

   
ASSETS    

Fixed assets    

Capitalized development costs 39 730 37 017 38 760 
Goodwill 104 490 104 490 104 490 

Tangible fixed assets 8 192 357 752 

Deferred tax assets 20 936 20 936 20 936 

Current assets    

Accounts receivable 205 1077 1 305 

Short-term receivables 5 555 4 828 6 455 

Cash and cash equivalents 47 890 52 477 41 889 

Total assets 226 998 221 182 214 597 

EQUITY AND LIABILITIES    

Equity    

Share capital 1196 986 1011 

Other capital contributions 350 686 289 543 289 652 

Appropriated earnings including profit for the year -141 889 -76 736 -90 277 
Total equity 209 993 213 793 200 386 

Long-term liabilities    

Leasing liability 4 239 0 0 
Total long-term liabilities 4 239 0 0 

Short-term liabilities    

Leasing liability 3 210 0 0 

Accounts payable 3 116 2331 8 176 

Other short-term liabilities 6 440 5 058 6 035 
Total short-term liabilities 12 766 7 389 14 211 

Total equity and liabilities 226 998 221 182 214 597 
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Consolidated statement of changes in equity (condensed) 

SEK thousands 

Third quarter Nine months Full year 

2019 

July – Sept 

2018 

July – Sept 

2019 

Jan – Sept 

2018 

Jan – Sept 

2018 

Jan – Dec 

 
Opening equity 228 041 224 061 200 386 192 224 192 224 

Earnings for the period -18 048 -10 633 -51 612 -28 474 -42 015 

Transactions with shareholders      
New share issue 0 0 61 219 49 678 49 678 

Issue with support of warrants 0 365 0 365 311 

Subscription premium for warrants 0 0 0 0 188 

Closing equity 209 993 213 793 209 993 
 

 

213 793 200 386 

Equity includes funds from the directed share issue carried out in March 2019 of SEK 66,600 thousand which 
has been reduced by issue costs of SEK 5,381 thousand. 

Consolidated cashflow statement (condensed) 

SEK thousands 

Third quarter Nine months Full year 

2019 

July – 
Sept 

2018 

July – 
Sept 

2019 

Jan – 
Sept 

2018 

Jan – Sept 

2018 

Jan – 
Dec  

Profit/loss after financial items 

 

-18 048 

 

-10 691 

 

-51 612 

 

-32 637 

 

-46 178 

Depreciations 4 458 2 447 11 989 5 347 8 365 

Adjustments for other items not included in the cash flow 55 0 70 0 0 
Tax paid 0 0 0 0 0 

Cash flow from operating activities,      

before changes in working capital -13 535 -8 244 -39 553 -27 290 -37 813 

Cashflow from changes in working capital -1 403 -2 931 -2 655 -2 427 2 728 

Cashflow from operating activities -14 938 -11 175 -42 208 -29 717 -35 085 

Cashflow from investment activities -1 893 -3 298 -10 702 -10 355 -15 521 
Cashflow from financing activities -779 365 58 911 50 043 49 989 

Cashflow for the period -17 610 -14 108 6 001 9 971 -617 
     

Cash and cash equivalents at beginning of the period 65 500 66 585 41 889 42 506 42 506 
Cash and cash equivalents at close of the period 47 890 52 477 47 890 52 477 41 889 

Pledged collateral 
 Group The parent company 

2019  
30 Sept 

2018  
30 Sept 

2018  
31 Dec 

2019  
30 Sept 

2018  
30 Sept 

2018  
31 Dec 

Pledged collateral 500 200 200 None None None 

Contingent liabilities None None None None None None 

Number of shares 
 Third quarter Nine months Full year 

2019  
July – Sept 

2018  
July – Sept 

2019  
Jan – Sept 

2018  
Jan – Sept 

2018  
Jan – Dec 

Opening number of shares 
 

23 918 202 19 722 287 20 218 202 16 926 346 16 926 346 
Closing shares  23 918 202 19 722 287 23 918 202 19 722 287 20 218 202 

Average number of shares  23 918 202 19 722 287 22 779 740 18 267 988 18 710 637 
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The parent company’s financial reporting 
The parent company’s condensed profit and loss statement 

 Third quarter Nine months Full year 

 2019 2018 2019 2018 2018 

SEK thousands July – Sept July – Sept Jan – Sept Jan – Sept Jan – Dec 

Operating revenue 

     

Net revenue 450 550 1350 1750 2 200 

Other operating income 8 171 8 766 5 

Total revenue 458 721 1358 2 516 2 205 

Operating costs      
Other external costs -481 -1 246 -3 149 -2 890 -4 588 

Staff costs -808 -223 -1 253 -665 -887 

Total costs -1 289 -1 469 -4 402 -3 555 -5 475 

Operating profit/loss -831 -748 -3 044 -1039 -3 270 

Net interest income 0 0 0 0 98 

Profit/loss after financial items -831 -748 -3 044 -1039 -3 172 

Tax on earnings for the period 0 0 0 681 -1390 

PROFIT/LOSS FOR THE PERIOD -831 -748 -3 044 -358 -4 562 

Profit/loss for the period is consistent with the total comprehensive income. 

The parent company’s condensed balance sheet 

SEK thousands 

2019 

30 Sept 

2018 

30 Sept 

2018 

31 Dec 

 
ASSETS 

   

Fixed assets 
   

Financial fixed assets 267 063 196 490 197 053 

Deferred tax assets 0 2 070 0 

Current assets 
   

Short-term receivables 38 855 49 243 55 751 

Cash and cash equivalents 40 698 44 323 35 690 

Total assets 346 616 292 126 288 494 

 
EQUITY AND LIABILITIES 

   

Restricted equity 
   

Share capital 1 196 986 1 011 

Unrestricted equity 
   

Capital surplus 350 435 289 115 289 401 

Appropriated earnings including profit for the year -6 491 560 -3 446 

Total equity 345 140 290 661 286 966 

Short-term liabilities 
   

Accounts payable 678 405 511 

Other short-term liabilities 798 1 060 1 017 

Total short-term liabilities 1 476 1 465 1 528 

Total equity and liabilities 346 616 292 126 288 494 
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